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QUARTERLY PRE- TAX | NCOME | NCREASES 115%
AT FI RST RESOURCE BANK

EXTON, PA — First Resource Bank (OTC Bulletin Board: FRSB)
is pleased to announce net inconme of $596,058 for the quarter
ended Septenber 30, 2007, making this its fourth consecutive
profitable quarter. Included in net inconme for the third quarter
is a net tax benefit of $542,053 due to the reversal of a
val uati on all owance previously recorded agai nst the Bank’s
deferred tax asset. Pre-tax incone for the three nonths ended
Sept enber 30, 2007 was $54, 005 whi ch favorably conpares to net
i ncomre of $25,177 for the quarter ended June 30, 2007, $8, 052
for the quarter ended March 31, 2007, and $1,963 for the quarter
ended Decenber 31, 2006. Pre-tax incone of $54,005 for the
qguarter ended Septenber 30, 2007 conpares to a net |oss of

$47, 447 for the sane quarter in the prior year. The quarter



ended Septenber 30, 2007 was the Bank’s ninth full quarter of
oper ati ons.

President & CEO d enn B. Marshall stated, “In an industry
that has received a fair anount of bad press lately, we are
pl eased to report continued quality growh in our |oan portfolio
and stabilization of our cost of funds.”

Net interest incone for the third quarter of $754,689 was
3. 4% hi gher than the previous quarter and 24.3% hi gher than the
same quarter in the prior year. The third quarter’s net
interest margin was 3.60% which narrowed 11 basis points over
the previous quarter’s net interest margin of 3.71%due to a
decline in loan yields, primarily in |loans priced off of the
Prime rate. At Septenber 30, 2007, 46.2% of the Bank’ s | oans
were priced as a function of the Prinme rate.

The | oan portfolio grew $4.5 mllion, or 6.1% during the
third quarter to $78.7 mllion at Septenber 30, 2007. The
majority of this loan growh was in the comercial construction
portfolio which grew $2.8 million, or 24.2%during the third
quarter. M. Marshall noted, “Qur Chester County market has had
a nodest adjustnment to housing prices and sales volune. Wth
our advice, our builders have revised their price points and are
refocusing on quality |locations. W continue to see good sal es

activity in our custonmers’ portfolios.”



Following is detail on the conposition of the | oan portfolio:

Sept. 30, Dec. 31, Sept. 30,
2007 2006 2006
Commercial real estate $ 39,085,790 $ 29,681,091 $ 27,770, 305
Commer ci al construction 14, 137, 540 10, 826, 194 10, 362, 810
Commer ci al busi ness 6, 466, 648 4,223,770 3, 320, 520
Consumner 19, 021, 185 16, 419, 712 13, 649, 901
Total | oans $ 78,711,163 $ 61,150,767 $ 55,103,536

The all owance for |oan |osses to total |oans was 1.19% at
Sept enber 30, 2007 as conpared to 1.17% at June 30 and March 31
2007, and 1.11% at Decenber 31, 2006. There have been no charge-
offs to date. There was one additional |oan relationship for
$328, 000 pl aced on non-accrual during the third quarter. The
non-performng | oan portfolio at Septenber 30, 2007 consisted of
four consunmer home equity loan relationships totaling $915, 000.
Coll ection efforts are progressing on these non-performng | oans
and managenent believes that these |oans are adequately secured
and any potential |osses on these | oans have been provided for
t hrough the all owance for | oan | osses. There were no other | oans
nore than 90 days past due at Septenber 30, 2007. The Bank has
no subprinme loans nor is that a business it has ever been
i nvol ved in since opening.

Deposits grew $3.9 mllion, or 5.3% during the third
quarter to a total of $76.2 mllion at Septenber 30, 2007. Most
of the growth was due to an increase of $5.1 mllion in

certificates of deposit and an increase of $1.2 mllion in noney



mar ket deposits, offset by a decrease of $2.1 nmillion in non-

i nterest bearing deposits. Non-interest bearing deposits
declined primarily due to a $2.0 million decrease in interna
accounts used to fund loan closings. These internal account
bal ances were unusually high at the end of the previous quarter
due to several l|large |oan closings that happened at the end of
June.

Lauren C. Ranalli, Executive Vice President and Chief
Financial O ficer, stated, “W have allocated all interna
resources to the successful depl oynent of FRed™, First Resource
Easy Deposit™, our renote deposit capture product which went
live during the third quarter. This product has been
successfully installed at new and exi sting custoner |ocations
elimnating their need to spend resources to travel to the Bank
and feedback has been very positive. W see FRed™ as a critical
conponent of our business strategy going forward.”

Non-interest income increased $3,495, or 17.7% to $23, 254
in the third quarter of 2007 as conpared to $19,759 in the
second quarter of 2007. Non-interest incone increased $32, 524,
or 105.8% to $63,267 for the nine nonths ended Septenber 30,
2007 as conpared to $30,743 for the nine nonths ended Septenber
30, 2006. These increases were due to increased deposit service
charges and hi gher |oan rel ated servicing fees. Non-interest

i ncone was diversified during 2007 as evidenced by nortgage fees



conprising 47.9% of total non-interest income for the nine
nmont hs ended Sept enber 30, 2007 as conpared to 72.1% of tota
non-interest inconme for the nine nonths ended Septenber 30,
2006.

Non-i nt erest expenses increased $21,589, or 3.4%to
$651, 113 for the three nonths ended Septenber 30, 2007 as
conpared to $629,524 for the quarter ended June 30, 2007. This
i ncrease was due to higher salaries and benefits expenses and
i ncreased depreciation expenses for a diesel generator that was
installed at the office and for equipnent required for the
Bank’ s adoption of Check 21 and Branch Capture services in
connection with the renote deposit capture product.

Non-i nt erest expenses increased $224,330, or $13.6%to $1.9
mllion for the nine nonths ended Septenber 30, 2007 as comnpared
to $1.6 million for the nine nonths ended Septenber 30, 2006.
This increase was due to higher salaries and benefits expenses
due to 2 additional enployees hired in md to |late 2006 as well
as general salary increases for existing enployees. O her non-

i nterest expense increased primarily due to the reinstatenent of
i nsurance premuns by the FDIC effective January 1, 2007 and

hi gher Pennsyl vani a Bank Shares Tax expense as a result of
growth in the bal ance sheet.

The net $542,053 tax benefit included in net inconme for the

quarter ended Septenber 30, 2007 was a result of a one-tine
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$561, 000 tax benefit due to the reversal of a valuation

al | onance previously recorded agai nst the Bank’s net deferred
tax asset offset by current tax expense recorded against the
Bank’s third quarter pre-tax incone. Current tax expense wl|
be recorded in all future periods now that the Bank has
determned that it is nore likely than not that the net deferred
tax asset of $542,000 as of Septenber 30, 2007 will be realized

due to our sustained profitability.



Sel ect ed Fi nanci al

Bal ance Sheets (unaudited)

Cash & cash equival ents
Federal funds sold

Cash & cash equival ents
| nvest nent s
Loans
Al |l onance for | oan | osses
Preni ses & equi prent
Ot her assets

Tot al assets

Non-interest bearing deposits

Checki ng
Money nar ket
Ti me deposits

Total deposits
Bor r owi ngs
O her liabilities
Total liabilities

Common st ock

Sur pl us

Accurrul at ed ot her
conpr ehensi ve i ncone

Accurul at ed deficit

Total equity

Total Liabilities & Equity

Performance Statistics

(unaudi t ed)

Net interest margin
Nonper form ng | oans/total
Al l owance for |oan | osses/
Total |oans
Aver age | oans/ Aver age assets
Non interest expenses/
Aver age assets

| oans

Dat a:

Sept. 30, Dec. 31, Sept. 30,
2007 2006 2006

$ 381, 859 $ 488, 399 $ 706, 972
27,000 6, 453, 000 945, 000

408, 859 6, 941, 399 1, 651, 972

8, 955, 594 8, 202, 332 5, 698, 368
78,711, 163 61, 150, 767 55, 103, 536
(939, 603) (677,892) (613, 874)
414,708 446, 235 467, 235

1, 150, 859 409, 639 356, 815
$88, 701, 580 $76,472, 480 $62, 664, 052
$ 2,740,006 $ 3,098, 554 $ 2,062, 105
897, 595 760, 794 633, 782

18, 945, 193 16, 696, 159 10, 929, 176
53, 626, 845 47,192, 218 35, 364, 274
76, 209, 639 67,747,725 48, 989, 337
2,980, 000 - 5, 000, 000
410, 678 325, 606 290, 126

79, 600, 317 68, 073, 331 54, 279, 463
1, 140, 517 1, 086, 111 1, 086, 111
9, 043, 995 9, 033, 840 9, 014, 061
552 (7,714) (531)
(1, 083, 801) (1,713, 088) (1, 715, 052)
9,101, 263 8,399, 149 8, 384, 589
$88, 701, 580 $76,472, 480 $62, 664, 052

Qr Ended Qr Ended Qr Ended Qr Ended Qr Ended

Sept 30, June 30, Mar 31, Dec 31, Sept 30,
2007 2007 2007 2006 2006
3. 60% 3. 71% 3.58% 4.16% 4. 36%
1.16% 0. 79% 0.22% - -
1.19% 1.17% 1.17% 1.11% 1.11%
90. 9% 88. 9% 83. 5% 84. 4% 93. 4%
0.77% 0. 79% 0.77% 0. 96% 1.06%



I ncone Statenents (unaudited)

I NTEREST | NCOVE

Loans

I nvest ment s

Federal funds sold

O her

Total interest incone

| NTEREST EXPENSE

Short term borrow ngs
Checki ng

Money Mar ket

Ti me deposits

Total interest expense
Net

i nterest incone

Provision for |oan | osses

NON | NTEREST | NCOVE
Mbrtgage fee incone

O her incone
Total non interest
| ncome

NON | NTEREST EXPENSE
Sal aries & benefits
Qccupancy & equi prent
Dat a processing

Pr of essi onal fees
Adverti sing

O her non interest
Expenses

non interest
Expense

Tot al

Pre-tax incone
Tax benefit (expense)

Net incone (loss)

Qr Ended Qr Ended Qr Ended Qr Ended Qr Ended
Sept 30, June 30, Mar 31, Dec 31, Sept 30
2007 2007 2007 2006 2006
$1, 559, 217 $1, 439,434 $1,317,359 $1,227,401 $1,108, 805

71, 010 69, 034 45, 322 14, 117 31, 775
14, 335 48, 869 117,738 47, 405 17,053
204 1,214 467 953 243

1, 644, 766 1, 558, 551 1,480,886 $1, 289, 876 1, 157, 876
6, 291 1,441 - 3,134 25,515
2,766 2,735 1,945 1,711 1,663
214, 885 203, 405 195, 644 149, 758 115, 876
666, 135 621, 352 610, 082 486, 309 407, 642
890, 077 828, 933 807, 671 640, 912 550, 696
754, 689 729, 618 673,215 648, 964 607, 180
72,825 94, 676 94, 210 64, 018 69, 734
7,818 9,713 12,773 11, 506 5,135

15, 436 10, 046 7,481 5, 229 3,814
23, 254 19, 759 20, 254 16, 735 8, 949
330, 995 320, 053 329,579 299, 209 297, 086
86, 212 79, 554 88, 803 83, 236 82,719
44,064 41, 588 43,494 42,876 39, 280
62, 836 61, 092 41, 375 58, 768 58, 032
26, 273 27,421 13, 825 23, 687 35,991
100, 733 99, 816 74,131 91, 942 80, 734
651, 113 629, 524 591, 207 599, 718 593, 842

$ 54,005 $ 25,177 $ 8,052 $ 1,963 $ (47,447)
542, 053 - - - -

$ 596,058 $ 25,177 $ 8,052 $ 1,963 $ (47, 447)




I ncone Statenents (unaudited)

9 Mont hs ended 9 Mont hs ended
Sept 30, 2007 Sept 30, 2006

I NTEREST | NCOVE

Loans $ 4,316,010 $ 2,651, 471
| nvest nent s 185, 366 82, 907
Federal funds sold 180, 942 82, 038
O her 1, 885 1,619
Total interest incone 4,684, 203 2, 818, 035
| NTEREST EXPENSE
Short term borrow ngs 7,732 74,799
Checki ng 7,446 5,525
Money Mar ket 613, 934 261, 480
Ti me deposits 1, 897, 569 921, 037
Total interest expense 2,526, 681 1, 262, 841
Net interest incone 2,157,522 1, 555, 194
Provision for | oan | osses 261, 711 287, 552
NON | NTEREST | NCOVE
Mbrtgage fee incone 30, 304 22,151
O her incone 32, 963 8, 592
Total non interest incone 63, 267 30, 743
NON | NTEREST EXPENSE
Sal aries & benefits 980, 627 829, 613
Cccupancy & equi pnent 254, 569 237,761
Dat a processing 129, 146 120, 851
Pr of essi onal fees 165, 303 149, 332
Adverti sing 67, 519 81, 334
O her non interest expense 274, 680 228, 623
Total non interest expense 1,871, 844 1, 647,514
Pre-tax income $ 87, 234 $ (349, 129)
Tax benefit (expense) 542, 053 -
Net income (Il oss) $ 629,287 $ (349, 129)
HitH

About First Resource Bank

First Resource Bank is a locally owned and operated Pennsyl vani a state-
chartered bank, serving the banking needs of busi nesses, professionals and

i ndi viduals in Chester County, Pennsylvania. The Bank offers a full range of
deposit and credit services with a high Ievel of personalized service. First
Resource Bank al so offers a broad range of traditional financial services and
products, conpetitively priced and delivered in a responsive nmanner to small
busi nesses, professionals and residents in the |ocal market. Menber FDIC.



